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AUDITORS’ REPORT TO THE MEMBERS OF HELLABEEM SRI LANKA

We have audited the Balance Sheet of Hellabeem Sri Lanka as at December 31, 2006 and the related
Statements of Cash Receipt & Disbursement for the year then ended, together with the Accounting
Policies and Notes as set out on pages 2 to 9.

Respective Responsibilities of Directors and Auditors

Financial Administrator are responsible for preparing and presenting these Financial Statements in
accordance with the Sri Lanka Accounting Standards. Our responsibility is to express an opinion on
these Financial Statements, based on our audit.

Basis of Opinion

We conducted our audit in accordance with the Sri Lanka Auditing Standards, which require that we
plan and perform the audit to obtain reasonable assurance about whether the said Financial Statements
are free of material misstatements. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the said Financial Statements, assessing the accounting principles used and
significant estimates made by the Financial administrator, evaluating the overall presentation of the
Financial Statements, and determining whether the said Financial Statements are prepared and presented
in accordance with the Sri Lanka Accounting Standards. We have obtained all the information and
explanations, which to the best of our knowledge and belief were necessary for the purposes of our
audit. We therefore believe that our audit provides a reasonable basis for our opinion.

Opinion

In our opinion, so far as appears from our examination, the Organization maintained proper books of
account for the year ended December 31, 2006 and to the best of our information and according to the
explanations given to us, the said Balance Sheet and related Statements of Income and Expenditure.
the Accounting Policies and Notes thereto, which are in agreement with the said books and have been
prepared and presented in accordance with the Sri Lanka Accounting Standards give a true and fair view
of the Organization’s state of affairs as at December 31, 2006 and of the results of its operations, its
Changes in Accumulated Fund and its Cash Flow for the year then ended.
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Hellabeem Sri Lanka .
STATEMENT OF CASH RECEIPT & DISBURSEMENT
Year ended 31December 2006

Note 2006 2005
Rs. Rs.
Receipt 1 33,524,808 16,354,421
Project Expenses 2 - (1,386,000)
Gross Surplus 33,524,808 14,968,421
Administration Expenses 3 (147,204) (26,829)
Other Operating Expenses 4 (25,146) (17,630)
Net surplus/deficit before tax 33,352,458 14,923,962
Income Tax Expenses 5 (301,532) (93,298)
Net surplus/ (deficit) after tax 33,050,926 14,830,663
Surplus Funds transferred to Fund Account 33,050,926 14,830,663
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Hellabeem Sri Lanka

BALANCE SHEET
As at 31 December 2006

ASSETS

Non Current Assets
Property Plant & Equipment
Current Assets

Trade and Other Receivables

Cash & Bank

Total Assets

EQUITY & LIABILITIES

Funds & Reserves
Accumulated Funds
Current Surplus

Current Liabilities
Accrued Expenses
Current tax liabilities

Total Equity & Liabilities

Trust Member

29-May-07
S.K.H
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..............

Trust Memb

2006 2005
Rs. Rs.
57,286,324 27,766,225
384,750 =

3,918,712 446,674
61,589,786 28,212,899
28,098,300 13,267,636
33,050,926 14,830,663
61,149,225 28,098,300

45,730 21,301
394,831 93,298
61,589,786 28,212,899




HELLABEEM SRI LANKA

NOTES TO THE ACCOUNTS
Year Ended 31* December 2006 '

1.1

1.2

COR}’ORATE INFORMATION
General

Hellabeem Sri Lanka has been established as a voluntary Social Services/Non Government
Organization under Voluntary Social Services Organizations (Registration & Supervision) Act.
No:31 of 1980 as amended by Act, No:8 of 1998 on October 05, 2005, Registration number is FL-
122516. The registered office of the organization is situated at. Mahagodawatte, Ibbawciu
Weligama.

Principal Activities and Nature of Operations

'
During the period the organisation has undertaken the following two projects in Sri Lanka.

(1) Building infrastructure and buildings for Hellabeem School project, and prepare the start up
the project.

(2) Although helping Tsunami affected people is not connected with the principles of Hellabeen .
we helped Tsunami victims on a humanitarian basis.




HELLABEEM SRI LANKA

NOTES TO THE ACCOUNTS
Year Ended 31% December 2006

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
2.1 General Policies
2.1.1 Basis of Preparation

The Balance Sheet, Statements of Income, together with Accounting Policies and Notes of
the Organisation as at December 31, 2006 and for the period then ended, comply with the
Sri Lanka Accounting Stdndards.

2.1.2 Foreign Currency Translation

All foreign exchange transactions are converted to Sri Lanka Rupees, which is the
reporting currency, at the rates of exchange prevailing at the time the transactions were
effected. Monetary assets and liabilities denominated in foreign currencies are translated 1o
Sri Lanka Rupee equivalents using year-end spot foreign exchange rates. Non- monetary
assets and liabilities are translated using exchange rates that existed when the values were
determined. The resulting gains and losses are accounted for in the Statement of Income
and Expenditure.

2.1.3 Taxation

The charge for the taxation is based on the Inland Revenue (Amended) Act, No. 8 of 2005.
As per the provisions of the Inland Revenue Act; profits and income of a Non-
Governmental Organization is to be three percent of any money received on or after April
01, 2005 by way of grants, donations, contributions or by way of any other means. The
council is liable to pay tax at 30% on its profits and income for the period under review.

2.2 Valuation of Assets ahtd- their Measurement Bases
2.2.1 Receivables
Receivables and dues from are recognized at cost.
2.2.2 Cash and Cash Equivalents
Cash and cash equivalents are defined as cash on hand cash in bank and Call deposits

readily convertible to known amounts of cash and subject to insignificant risk of changes in
value.



HELLABEEM SRI LANKA

NOTES TO THE ACCOUNTS
Year Ended 31° December 2006

2.2.3 Property, Plant and Equipment
a) Cost

Property, Plant and Equipment is recorded at cost less accumulated depreciation and less
any impairment in value.

b) Restoration Costs

Expenditure incurred on repairs or maintenance of property, plant and equipment in order
to restore or maintain the future economic benefits expected from originally assessed
standard of performance, is recognized as an expense when incurred

¢) Depreciation

The provision for depreciation is calculated by using a straight line method on the cost of
all property, plant and equipment, in order to write off such amounts over the following
estimated useful lives by equal installments:

Furniture and fittings Over 10 Years
Telephone Over 10 Years

Full provision is made in the year of purchase and none in the year of disposal.
2.2.4 Investments
a) Long Term Investments
Long-term Investments are stated at cost.
2.3 Liabilities and Provisions
2.3.1 Provisions

Provisions are recognized when the Institute has a present obligation (legal or constructive) as a
result of a past event, where it is probable that an outflow of resources embodying economic
benefits will be required to settle the obhg@nmr and, a reliable estimate can be made of the
amount of the obligation. If the effect of the time value.of money is material, provisions are
determined by discounting the expected futut;e cash ﬂows\b\( a pre-tax rate that reflects current
market assessments of the time value of moneymd, where appropriate, the risks specific to the

liability. Where discounting is used, (the increase mrﬂ?pmywow ;lue to the passage of time is recognized as an

interest expense.) "’Tmo it o



HELLABEEM SRI LANKA

NOTES TO THE ACCOUNTS
Year Ended 31" December 2006

2.4 Grants and Subsidies

Grants and subsidies are recognized at their fair value where there is reasonable assurance
that the grant or subsidy will be received and all attaching conditions, if any, will be
complied with. When the grant or subsidiary relates to an expense item it is recognized as
income over the periods necessary to match them to the costs to which it is intended to
compensate on a systematic basis.

Grants and subsidies related to assets, including non-monetary grants at fair value are
deducted at arriving at the carrying value of the asset

2.5 Income Statement
2.5.1 Project Grants

Project Grants are recognized to the extent that it is probable that the economic benefits
will flow to the organization and the grants and associated costs incurred or to be incurred
can be reliably measured. Grants are measured at the fair value of the consideration
received or receivable net of Bank charges. The following specific criteria are used for the
purpose of recognition of revenue.

a) Interest

Interest Income is recognised as the interest accrues unless collectibility is in doubt.
b) Others

Other income is recognised on an accrual basis

Gains and losses arising from incidental activities to accumulated grants generating
activities and those arising from a group of similar transactions which are not material.
are aggregated, reported and presented on a net basis.

2.5.2 Expenditure Recognition

a) Expenses are recognized in the income statement on the basis of a direct association
between the costs incurred. All expenditure incurred in the running of the business and
in maintaining the property, plant and equipment in a state of efficiency has been
charged to income statement in arriving at the excess reserve for the year.

b) For the purpose of presentation offtgc’s atement of Income and Expenditure, the project
co-coordinator and financial adm1n13gator are’ of'the opinion that function of expenses
method present fairly the elementg of ‘the. Counml s performance, and hence such

A\ "U'\

presentation method is adopted. . ; angs




Hellabeem Sri Lanka

NOTES TO THE CASH RECEIPT AND DISBURSEMENT STATEMENT

Year ended 3 1December 2006
1 RECEIPT

Funds Received
Other Income
Interest Income

2 PROJECT EXPENSES
Tsunami Expenses
3 ADMINISTRATION EXPENSES

Electricity
Depreciation

Audit Fees
Telephone Expenses
Travelling

Other Expenses
Fertilizer

4 OTHER OPERATING EXPENSES

Bank Charges
Debit Tax

5 INCOME TAX EXPENSES
5.1. NGO Tax on Grant Received

Total Grant received

Less: Grant received for exempt activities

Net Funding received liable to tax

3% there of

Tax Payable thereon at 30%

2006 2005
Rs. Rs.
33,503,599 16,348,735
16,000 -
5,200 5,686
33,524,808 16,354,421
; 1,386,000
- 1,386,000
26,447 16,829
39,415 :
10,000 10,000
18,606
29,656 :
5,869 i
17,210 :
147,204 26,829
1,400 201
23,746 17,430
25,146 17,630
33,503,599 10,366,495
33,503,599 10,366,495
RNST ¢ ra ' 1,005,108 310,995
‘ k)(‘,/LX%
S~ e\
NN 7301532 93,298






